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OFFICE OF THE GOVERNOR 


STATE OF MONTANA 


STATE CAPITOL 
HELENA, MONTANA 59620-0801 


MARC RACICOT 
GOVERNOR 


December 7, 1998 


Members of the Fifty-Sixth Session 
of the Legislative Assembly 

State of Montana 

State Capitol 

Helena, Montana 59620 


Dear Legislators: 
I am pleased to present my recommendations for the Long Range Building Program for the next 
biennium. The projects recommended, as part of the 2000-2001 Executive Budget, emphasize 


preservation of the State’s existing facilities. 


Project requests of State Agencies have been reviewed and are recommended to the legislature in 
accordance with 17-7-201 through 17-7-204, MCA and 18-2-102, MCA. 


Sincerely, 


= aonee lk 
MARC RACICOT 
Governor 


TELEPHONE: (406) 444-3111 FAX: (406) 444-5529 
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DEPARTMENT OF ADMINISTRATION 


DIRECTOR'S OFFICE 
MARC RACICOT, GOVERNOR MITCHELL BUILDING 
—— SIATIE OF MONTANA 
(406) 444-2032 PO BOX 200101 
FAX 444-2812 HELENA, MONTANA 59620-0101 


December 4, 1998 


Honorable Marc Racicot, Governor 
State of Montana 

State Capitol 

Helena, Montana 59620 


Dear Governor Racicot: 


In accordance with 17-7-201 through 17-7-204 and 18-2-102, MCA, we submit the agency 
requests for the Long Range Building Program for the 2000-2001 Biennium. 


The Architecture & Engineering Division has solicited the needs of all State agencies and the 
University System. We reviewed all facility requests and we recommend the Long Range 


Building program, as described in the following pages, for inclusion in your executive Budget. 


Sincerely, 


~ [ody ams 


Architecture & Engineering Division 


LOIS WA tce Director 


Department of Administration 


"AN EQUAL OPPORTUNITY EMPLOYER" 


Digitized by the Internet Archive 
_ in 2010 with funding from 
Montana State Library 


http://www.archive.org/details/governorsbudgetf19992mont 
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Long Range Building Program Proposal 


2000-2001 


Long Range Building Program 


Governor's Budget 


LONG-RANGE BUILDING PROGRAM 


Purpose - The Long-Range Building Program was initiated in 1965 to provide funding for construction and 
maintenance of state buildings. The LRBP was developed in order to present a single, comprehensive and 
prioritized plan for allocating state resources for capital construction and maintenance of state-owned facilities. 
Primary statutory authority is Title 17, Chapter 7, part 2, MCA. 


Executive Recommendation - 

e Volume 2 of the Governor's 2001 biennium Executive Budget contains the complete LRBP project 
applications and recommended project descriptions, which total $142,578,530. 

e HB5 contains $7 million LRBP, $19,788,530 state special revenue, $3,185,000 federal special revenue, and 
$46,245,000 other funds for a total of 48 projects and $83,218,530 in the cash bill. 

e Highest priorities in the cash recommendations are safety and mechanical projects statewide. 

e Completion of the State Capitol renovation project is funded with $6 million general fund, derived from sale of 
utilities, and $1 million capitol land grant revenue [both listed under other funds above]. 

e HB14 recommends general obligation bonds for 11 projects, of which up to $35 million maximum could 
require general fund debt service payments, less proceeds from the sale of two armories. 

e Total bonded program is for $59,360,000 including $23.1 million in federal special revenue and $1.2 million 
in other university system funds. 

e General fund debt service is budgeted at $1.962 million based on the planned design/construction schedule. 

e Highest priorities in the bond recommendations are expansion of the Women's Prison and the Pine Hills 
Youth Correctional Facility. 

ef HB14 is approved, the total LRBP debt service will be approximately $11 million in FY 2002, compared 
with a high of about $20.8 million in FY 1995. 


Language Recommendation - 


The following language will be included in the introduced version of HB14: 

e “All proceeds derived from the sale of the national guard armories located in Bozeman and Whitefish, Montana, 
shall be used to pay the general obligation debt service on the bonds issued for construction of the new 
Bozeman and Kalispell armories. The proceeds of the sale shall be deposited to the general fund for this 
purpose. In the event one or both of the facilities are sold prior to issuance of the bonds, then the board of 
examiners may determine to use all or a portion of the amount deposited to the general fund to reduce the 
amount of the bond issue required to finance the construction.” 

e “The building projects for the department of corrections are presented in priority order, with the women's prison 
having the highest priority. Federal special revenue is available in the amount of $6,475,000 for the women's 
prison, leaving a balance of $957,215 in the federal account towards construction of the reception unit. 

(2) If the U.S. Congress does not reauthorize federal funds and the department is unable to locate federal funds 
after due diligence for construction of the reception unit as appropriated, then the general obligation portion of 
the total $6,050,000 reception unit facility shall be increased by the amount of the federal funds shortfall. 

(3) If the fiscal year-end 2000 adult male institutional population reaches 2,944 or within 3% of the total 3,035 
projected by the department, then architecture and engineering of the department of administration is 
authorized to proceed with construction plans and sale of the bonds up to $5,500,000 for the 96 cell close 
security housing unit at Montana state prison. If the adult male institutional population does not meet this 
threshold during the 2001 biennium, then the bonds may not be sold and the need for this project will be 
reassessed by the fifty-seventh legislative assembly.” 


The following language will be included in the introduced version of HB5: 

e “In the event one or both of the national guard armories located in Bozeman and Whitefish, Montana, and 
approved in [House Bill 14] for replacement are sold prior to construction of the new Bozeman and Kalispell 
armories, the proceeds of the sale that were deposited to the general fund are appropriated for replacement 
construction up to a maximum of $4,400,000 and the bond authority in [House Bill 14] is reduced by a like 
amount.” 


Govermor's Budget Long Range Planning Subcommittee Long 
Range Building Program 1 


REVENUE ESTIMATE 
LONG-RANGE BUILDING PROGRAM ACCOUNT 
2001 BIENNIUM 


Revised: October 28, 1998 


Estimated Beginning Cash Balance $1,705,956 


Revenues: 

Cigarette Tax $4,287,000 

Coal Severance Tax 7,563,000 

Interest Earnings 1,135,414 

Supervisory Fees 682,884 

DEQ Transfer - Energy Savings 347,003 
Total Revenues 14,015,301 
Funds Available 15,721,257 


Expenditures: 


Operating Costs - A & E Division 2,090,425 

Debt Service - 1996D Issue 3,625,650 

Debt Service - 1997B Issue 890,554 

Debt Service - Balance of the Bonded Program Approved by the 54th 1,485,014 

Legislature * 
Total Expenditures - Excluding Capital Projects (8,091,643) 
Funds Available For Capital Projects And/Or Debt Service 7,629,614 


Funding Proposals 


Capital Construction Program - LRBP Projects Only 7,000,000 

Debt Service 0 
Total Funding Proposals (7,000,000) 
Balance Remaining $629,614 


* CST portion only 


Funding - 

*Cigarette tax revenue is projected at $4.287 million 

“Coal severance tax revenue projections of $7.563 million are $1.684 million less than the current biennium; the 
number and size of HB5 projects have been reduced accordingly 

“State buildings energy savings transfers by the DEQ are $347,000 [reference page F-9 and HB12]. 


Governor's Budget Long Range Planning Subcommittee Long 


Range Building Program 2 
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